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based reams) rests this hypothesis. The receiving position is chosen because 
there is s0od mix of Canadian and Americans at that position and because per­
formance is relatively easily measured at that position. The model's specifica­
tion and the regression results arc summarized below. 

ln(S); 10.10 + .001954(GP) + .16033(RPG) + .010757(YPC) + .22438(C) 
(3.22) (7.65) (1.24) (3.61) (2) 

N ; 35 (23 Canadians, and 12 Alllcricans) 
R2 = .83 

where: 

s the player's 1995 salary 
the plaver's career games played in the CFL 
the player's career receptions per game in the CFL 
the player's average career yards per catch in the CFL 

GP 
RPG 
YPC 
C = 1 if the player is Canadian, and O if the player is American. 

The variable GP is a measure of the player's CFL experience, and both RPG 
and YPC are intended to capture productivity. 

The results support the hypothesis, in that Canadian receivers do appear 
tO receive a premium. 18 for a given level of experience and productivity, 
Canadian players 1:arncd 22% more than their American counterparts. The 
artificial demand that th1: quota creates for Canadian players, combined with 
the relatively inelastic supply of Canadian players, would seem tO force teams 
to pay a premium for these pbyers. One must still use caution in interpret­
ing the results, since the sample size is, by necessity, small. However, some 
confidence is gained by the R2 being relatively high. In addition, the control 
variables arc all of the expected sign, with rwo of the three control variables 
having statistically significant coefficients. 

Racial Effects 

The CFL's quota on Alllericans dates back tO the 1930s. At that time, 
all American players entering the league were white. Gradually, however, as 
African Americans were given more opportunities to participate in high level 
sports in the United States, the number of African Americans entering the 
CFL began to increase. 

With this increase in predominance of African American athletes in the 
United States, and with blacks comprising a much smaller proportion of the 
population in Canada than in the United States, the CFL's quota on Ameri­
cans has become a de facto quota on the number of black players in the 
league. Table 4 provides an analysis of the racial composition of American 
l'CJ"Sus C111adian play1:rs for the 1993 season. 
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Table 4 
Racial Composition of Canadian and 
American Players, 1993 

Americans (N = 201) Canadians (N = 204) 

Black 
86 % 

White 
14 % 

Black 
20% 

White 
80% 

Source: Derived from Canadian Football League, Facts, 

Figures & Records (various editions). 
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Although it is not necessarily the intent of the quota rule to act as a ra­
cial barrier, it is clear from Table 4 that the effect of the rule has been to 
limit the number of black players in the league. 

SUMMARY 

Because the economics of the CFL are somewhat different from those of 
other North American sports leagues, the league provides sports economists 
with some unique research opportunities. This chapter has attempted to high­
light two aspects of the CFL that differentiate it from the broader North 
American professional sports industry. The chapter examines the CFL's eco­
nomic decline over the past two decades-a decline that occurred during a 
time period when other North American professional sports leagues experi­
enced unprecedented booms-and argues that the decline can be traced to 
the CFL's gradual loss of monopoly power in the sports market. The chap­
ter also examines the quota system that the CFL employs in its labor mar­
ket and finds that this system has impacts on a wide variety of areas-on 
player salaries, on positional segregation, and on the racial composition of 
teams. 
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NOTES 

1. Most Canadian sports economists have focused on the sport of hockey. A par­
ticularly popular research question has been whether French Canadians suffer from 
discrimination in the National Hockey League (see, for example, Lavoie, Grenier, 
and Coulombe, 1987; Longley, 1995). 

2. Data from the 2001 season indicate that, for the league as a whole, the cor­
relation coefficient between attendance and city size is strongly negative, at -0.56. 






